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Insolvency of Life Insurance Companies in Japan (6)

TAKEDA Hisayoshi

After 1992, much suits had been raised against life insurance compa-
nies from insured persons. These suits have a character that insured paid
all the premium in lump some which have borrowed from banks. And this
type of insurance have been contracted between life insurance companies
and aged persons who have real estates in (or near) the big cities. And
they had intended to pay inheritance taxes by insurance lump sum of
“Variable Insurance”. Then these suits were called so-called “Variable
Insurance Suits”.

This type of “Variable Insurance” had some defects. One was the defect
of commodity itself. And it was concerned to the assumed rate of interest
of this commodity. And another defect was concerned to the sales
method. It was the collaboration with banks. Through so-called
“Variable Insurance Suits”, life Insurance companies in Japan were suf-
fered much damage.

Now, “Variable Insurance” which had been sold from 1986 had brought
big change in the life insurance business in Japan. In this paper, I men-
tion two big changes concerned to loss of life insurance companies in
Japan. One is the bad image of life insurance and another is the transfor-
mation of the character of life insurance companies which can be said

from security to financial institutions.
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