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An Empirical Analysis for Yardstick Competition

of Water Business

TASHIRO Masayuki

An accelerated interregional competition has affected each municipal water business and pric-
ing for water service. Therefore, we must analyze the world of yardstick competition where pric-
ing for municipal water service and it for neighboring city’s water service is determined
simultaneously. Although, much research has been conducted empirical analysis about
interregional competition, the influence of neighboring city’s water business on municipal water
business is not well-documented and much research has not been done.

The purpose of this paper is to conduct an empirical analysis for yardstick competition of water
business considering the business end of the municipal water service or political side. We provide
a theoretical framework and empirical evidence of yardstick competition using data of Japanese
water business.



